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All of the views expressed in this presentation reflect my personal views 

about any and all of the subjects or issues.  

Disclaimer
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Planted Area for 8 Major Crops +1.1M Y/Y to 253.3M Acres

Source: 18/19F Deere forecast as of May 2018 
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Planted Area for 8 Major Crops +1.1M Y/Y to 253.3M Acres

Source: 18/19F Deere forecast as of May 2018 
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Progress in eradicating extreme poverty
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Grains & Oilseed Production 
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Planted Area for 8 Major Crops +1.1M Y/Y to 253.3M Acres

Source: 18/19F Deere forecast as of May 2018 
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Rising of Asia
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China demand grows rapidly  
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Rise of the Black Sea

Source: USDA FAS
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Growing share from South America
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South America competitiveness hindered by transportation

USDA report in Jun 2017

Marketing 5 year average (2008-2012)
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Ag Economy
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Ag Fundamentals: Supply Vs Demand

Source: WASDE, February 2018
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What caused the run up in corn price between 2005-2012?

Global consumption of grains and oilseeds continues 
its 23rd year of growth in 18/19

After 5 years of mostly favorable weather which led 
to higher stock and lower prices, consumption 

expected to outpace production in 18/19



| John Deere | Document Title | Date16| Annual Sweetener Colloquium, February 25, 201916

U.S. Farm Sector Overview

Source: USDA, ERS August 30, 2018
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U.S. economy: growing, decelerate pace
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Strong demand for proteins and dairy products

2018 per capita consumption:

8 Year High 14 Year High Almost 

record high

Record high 

for cheese & 

butter

55.9 lb/capita 48.3 lb/capita 90.3 lb/capita 43.1 lb/capita

Source: Global Insight, Sep 2018
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Farmers forward 

sold/Held their 

crops to take 

advantage of price 

rally

Short-term mitigation of trade dispute

Trade recalibration 

where U.S. 

soybeans could be 

sold to other 

destinations

USDA $12B one-time 

aid program
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Prices are higher than last year when considering USDA aid

17/18 18/19F

$3.36 $3.60

$9.35

$4.72 $5.15

$0.68 $0.74

$8.60

Source: 2018/19F WASDE (December 2018), 2019/20F Deere (January 2019)

18/19F
With USDA Aid

$3.61
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$5.29

$0.80
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Incidence of Farm Bankruptcies: 2018
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Note: Excludes Alaska and Hawaii

National Rate:
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Incidence of Farm Bankruptcies: 1987

20.55

1.78

6.38

43.24

Chapter 12 Bankruptcies per 10,000 Farms

National Rate:20.22

43.24 20.55

14.2414.24

6.38

20.22

27.7327.73

78.4378.43

44.7944.79

15.2115.21

22.2322.23

Source: USDA, U.S. Court Filings, Deere Forecast; Filing Data as of September 30, 2018

Note: Excludes Alaska and Hawaii



| John Deere | Document Title | Date24| Annual Sweetener Colloquium, February 25, 201924

2018 vs 2017 change in farmland value

Source: USDA NASS, 2018
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Planted Area for 8 Major Crops +1.1M Y/Y to 253.3M Acres

Source: 18/19F Deere forecast as of May 2018 
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In the long term, tailwind for the ag sector remains intact….

Population growth and urbanization continues

Past 35 years (1980-2015), global 
population grew 2.9B people.

Next 35 years (2015-2030), the world 

expected to growth additional 2.4B people. 

That’s eight times the size of U.S. population 
today. 

Growing Population Urbanization

Urban population increase from 54% of 

total population in 2015 to 68% by 2030.

Higher income typically leads to higher 
protein and dairy consumption.  

Growing Food Demand

Need 50% increase in food production by 

2050 to meet the increasing hungry world. 

Source: United Nations, FAO

+2.4B people 68% 50%

By 2050:
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Mechanization Engine Precision Ag Connectivity Automation

This isn’t our first transformation


